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Many Branches Of Trade
To Be Benefited, View
Of Fiscal Officials

BY ROBERT C. ALBRIGHT
United Press Staff Correspondent

WASHINGTON, Oct. 29—(UP)—A
long per:iod of easy money rates, ac-
companied by a rejuvenated bond
market and a resumption of foreign
financing in this country, was seen
Tuesday by government fiscal ex-
perts as the probable sequel to the
cataclysm in Wall Street.

Much money released in the liqui-
g‘ia,tmn process must inevitably find
its way back to the banks and into
legitimate business channels, ‘reduc-.
ing seasonal demands upon the Fed-
eral Reserve System and forcing in-
terest charges to even lower levels,
these authorities believe,

Some Lines Will Benefit

As oppésed to working an imme-
diate hardship upon business, it is
the view here some lines will be ben-
efited by the resultant low money
charges, notably the building indus-
try, which has long been in a state
of depression because of the high cost
of funds.

The tendency in official circles is
- |[to differentiate between the present
collapse of the stock market and sim-
ilar declines in past years. Hereto~
fore such .depressions have been
brought on by money stringencies,
5 overproduction, and underlying weak-

ness in business conditions. None of
these factors played any considerable
- |part in bringing about the present
1 decline, according to the view here,

No Adverse Reaction Expected

In years past ‘an adverse reaction
in business and®an acute unemploy-
ment sitnation would be expected to
develop within a few months after a
'S like break in values. No such reac-
tion, however, is: currently looked for
'| by those in key government positions.
People will buy fewer automobiles,
and the luxuries markets unquestion-
ably will be ajf-fected, but business in
| its present healthy state is in a po-
sition to absorb a much severer
shock, it is held here, /
n- Low money rates will bring about
.gia revival of interest in, the bond
market, particularly from that por-
he|tjon of the public unwilling to risk
s- | further losses in stocks, financial au-
t- | thorities here believe. ‘Nor will the
bond issues of the immediate future
incorporate the speculative features
he |so prevalent in recent months, it is

18

g- | held. ) v .
he Foreign Financing May Pick Up
e- With foreign financing in the

s” | United States at its lowest ebb in
n- | six years, held down in recent months
s- | by stock speculation and high money,
of | it is logical to look for a record in
he | this guarter’ now that both of these
on | factors have been eliminated. The
th | Department of Commerce implied as
ed Lmuch in its recent circular on foreign
financing.
be Another development anticipated
se | by official observers here as a direct
‘in | result of the market ‘break and the
11- | accompanying low rates is a substan-
ho | tial loss of gold to Kurope. _Thia
ty’ | movement out of the country is al-
he | ready known to have started with
ne | shipments to France.

May Find Bargains In Market

There are some in official positions
here who believe the decline in stock

values already has progressed too

N far, and that skilled investors may a,1:.
thigz time find many real “pargains’
in the market. One authority ex-
pressed the view stocks will have re-
covered about half of their losses by
he | Christmas.
tht Brokers,were optimistic over Tues-
ym | day’s carloading report given out .by
‘en | the American Railway Associatlo_n
n- | here, which showed an increase 1in
on, | revenue freight of 6,502 cars above
er, | the week preceding. Declines }uad
ed, | been reported in the two previous
red | weekly statements. Representing dis-
re. | tribution of commodities through pri-
ven | mary channels, the figure is an 1m-
portant barometer of trade.
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