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Prices Collapse
As Stock Mart
Goes ‘Haywire

Demoralizing Session Of
Thursday Exceeded

In Intensity

Bankers Say Little

Second Largest Number
- Of Shares Sold

By STANLEY W. PRENOSIL

- (Associated Press Financial Editor)

NEW YORK, Oct. 27.—(#)—A further
collapse in stock prices, exceeding in
intensity last Thursday’s demoralizing
.session, took place today as Wall Streef
continued to weed out its weakened
| speculative accounts and place its house
| in order after the wild ‘orgy of specula-
J’f} tion for the advance which has taken
_| blace in the last five years. Net declines
{in many of the active issues- ran from
|1 310 to $60 a share, with the marked
‘closing practically at the bottom.
- Total sales were 9,212,800 shares, which
| have been exceeded only by the record-
breaking total of 12,894, 600 shares last
Thursday. G S

S e No Statement

Leading New York bankers met in the
offices of J. P. Morgan & Company
after the close of the market to canvass
| the situation but no formal statement
“ | was forthcoming as a result of the con- -
0= | ference, Unofficially, it was intimated
'S. | that the conferees took a more hopeful
ed | yiew of the situation, that nothing had
O | been brought to their attention to in-
1= | dicate that any stock exechange house was
5 | in trouble. Their cooperation in maintain-
1| ing an orderly market was assured.

One banker present at the conference
de | privately expressed the view that im-
OD | portant investment interests, which had
ist | peen standing ‘on the side-lines until
1L, | the storm blew over, were prepared to en-
‘W, | ter the market immediately «as large
gh'| buyers of high grade stocks.

to Found Weak Spots
In the absence of any adverse news
re- | developments over the week-end, and in
ast | the face of the optimistic comments on
en | ‘business forthcoming in the closing days
se- | of last week from President Hoover and
in- | leading industrial and banking execu-
in. | tives, Wall Street’s only explanation of
ac~ | today’s decline was that a careful check-
the | ing up of accounts over the week-end
in | disclosed numerous weak spots which
da- | had been overlooked in the hectic ses-
sions of last week, and that brokers im-
ck, | mediately proceeded to clean these up.
ept There undoubtedly was a renewal of
he | “bear” attacks against some of the high
priced issues, judging from the demand
for stocks in the loan crowd after the
close, and also some selling of stock
| temporarily bought for supporting pur-
’I‘I‘n's poses last week.

cer While today’s decline lacked some of
osi- | the hysteria which accompanied last
the Thursday’s break, it was viewed with
even greater alarm in some quarters.
o Wall Street generally believed tha:t strong
i buyving support would be supplied over
na- the week-end and that the low prices
o reached last Thursdny probably would
dat hold, at least for a time.
4 Staris At Opening
Instead, the market started to plunge
downward from the opening gong, and
closed practically at the bottom. A
slight rally occurred around 1 p.m., when
reports which later proved to be un-
founded, were circulated around the fi-
nancial district that Morgan brokers
were heavy buyers of stock, and that
another conference of bankers was be-
renl | jno held in the Morgan offices. The sell-
ered 1 ing incteased in intensity when finan-
l”d;mal news tickers printed a statement
ent. | quoting Thomas W. Lamont of the Mor-
day | gan firm as stating that no statement
hy- | would be forthcoming as the situation
nov | did not warrant it.
Business conduct committees of both
for | the New York Stock Exchange and the
3ur- | New York Curb Market met after the
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PRICES COLLAPSE
AS STOCK MART
GOES ‘HAYWIRE’

(Continued from Page One)
close of the session but it was unoffi-
cially stated that their principal busi-
ness was to sftraighten out some of the
complaints which arose among brokers
in last week’s trading.
No Financial Difficulties
As in all sharply declining markets,

rumors were circulated around the fi-
nanclal district that certain houses and

individuals were in trouble or being “tak-
en over” by the banks. These rumors
lacked verification and bankers present
at the Morgan conference stated that no
case of financial difficulties had been
brought to their attention. Failures of
stock exchange members are ordinarily
announced from the rostrum of the ex-
change.

Scenes of confusion, rivaling those in
last Thursday’s break, took place on the
floor of the New York Stock Exchange
and in the large brokerage houses of
the city. Floor traders, with their nerves
frayed by the strain of the big markets
last week, seemed more belligerent and
irritable than usual from the privileged
few who were permitted to watch the
proceedings from the Stock Exchange
gallery. The public was again barred
from the Exchange.

Pale and haggard faces were the rule
in the customers rooms of the leading
commission houses as few traders had
escaped entirely in last week’s de-
cline,

HUGE LOSSES CHALKED UP
CHICAGO, Oct. 28.—(&2)—sStock prices

went “haywire” again today on the Chi-
cago Stock Exchange with a burst of

selling sending most of the leading is-
sues down. Losses ranging from a few
points up to 50 were chalked up during
the day’s trading which totaled 936,000
shares, the second largest turnover in
the history of the Chicago Exchange.

Insull Utilities, which recently had
been one of the spectacular leaders in
the bull market, was one of the hardest
hit in the fresh collapse taoday, falling
from 83 to 65. Cities Service also stag-
gered under selling pressure and lost al-
most 20 points in closing at 27 3-4.

Auburn Auto was hardest hit, dropping
from 220 to 170, a loss of 50 points. Com-
monwealth Edison, another of the popu-
lar utility issues, sacrificed 32 points in
the orgy of seiling, closing at 310. Ben-
dix equalled its low point by falling to
42 1-2, a loss of 5 1-2 for the day.
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